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II Use words and phrases from Units 1-9 to complete these sentences. 

1 A company which is no longer able to pay its debts needs to consult an i ...... .. practitioner. 

2 A f. ....... accountant investigates whether illegal financial activity has taken place in a company. 

3 The set of accounting standards which is being adopted in many countries is called the 1. .... ... F. ....... R. ...... . 
S ........ . 

4 A company's k. ... .... a .... .... p .. ...... guide its accounting procedures and practices. 

5 A I. ... ... . is money borrowed from a bank on which interest is usually payable. 

6 R. .. ..... are a company's profits from previous periods which have not been paid to shareholders. 

7 D ... .. .. . is the amount by which the value of a fixed asset goes down each year. 

8 D ... ..... is a part of the profits of a company for a particular period of time that is paid to shareholders of each 
share that they own . 

9 G ..... ... is the value that a company has in addition to its assets, such as its reputation. 

10 When business activity increases during an economic downturn, it is called' c ........ -c ....... .' . 

11 Companies whose business takes time to react to changing economic conditions, are known as I ...... .. -c ...... . . 
companies. 

12 The 1. ....... A. .. ..... S ........ 13 ........ is an organisation which has the aim of making accounting rules the same 
all over the world. 

13 A competitor made a h. ....... bid for a company which did not want to be taken over. 

14 Corporate f. ....... like to take advantage of interesting business investment opportunities. 

15 A person who starts a new company is called an e ........ . 

16 To set up a new company you need money, known as ·c ....... .' . 
17 Investors are happiest when they receive a high r ........ of r ........ on their investments. 

18 Arranging finances in a clever, profitable and sometimes slightly dishonest way is known as f. ....... e ........ . 

19 Companies which borrow money usually have to provide the lender with some type of security or c ........ in 
case they cannot repay the loan. 

20 If a company makes a lot of cash, this can be called generating 1... ... .. . 

II Choose the best word or phrase to complete each of these sentences. 

1 ClMA, ACCA and ICAEW are all accounting ... ... . . . 

a) professions b) institutes c) rules d) policies 

2 The Financial Services Authority is the financial ........ of all providers of financial services in the UK. 

a) institute b) training centre c) regulator d) court 

3 An ... ... .. is something owned by a company which has the power to make money. 

a) asset b) auditor c) account d) exposure 

4 A .... .... is an amount of money owed by a company to a lender of supplier. 

a) dividend b) debtor c) deposit d) liability 

5 .. .... .. is the capital that a company has from shares rather than from loans. 

a) Securities b) Equity c) Retained profit d) Earnings per share 



UNITS 1-9 .... CHECK TEST 1 

6 A company's ..... .. . profit is the profit relating to its normal activities of providing goods or services. 

a) paper b) pre-tax c) trading d) operating 

7 Companies regularly publish performance forecasts or ...... .. . 

a) expectations b) guidance c) predictions d) considerations 

8 A strong or .. ...... currency or stock performs well when others are doing badly. 

a) rel iable b) powerful c) resilient d) solid 

9 In response to the banking crisis, banks were allowed to change from the fa ir-value method to the ........ cost 
method for valuing certain assets. 

a) amortised b) advanced c) adapted d) actual 

10 Another name for an industry regulator is a .... .... . 

a) director b) supervisor c) council d) watchdog 

11 When the value of stocks and shares is rising and falling without much warning, this is known as market .. .. .... . 

a) instability b) volatility c) risk d) shakiness 

12 When a company reduces the value of an asset on its balance sheet, it writes it .. .... . . . 

a) off b) on c) down d) up 

13 Good .... .. .. management helps to protect a company from financial disaster. 

a) cost b) quality c) people d) risk 

14 China has engaged in more ... ... .. in recent years. 

a) financial speculation b) lending c) foreign investment d) borrowing 

15 A new company is called a start -... ..... . 

a) off b) out c) in d) up 

16 Potential investors in a new company want to see a strong business ........ . 

a) project b) history c) account d) plan 

17 When some of a company's managers take over part of the company and run it separate ly, 
this is known as a .... .... . 

a) merger b) management buyout c) hostile takeover d) golden parachute 

18 Options and futures are types of .. ....... 

a) debts b) accounts c) derivatives d) strategies 

19 The amount of money a lender has lent, which it could risk losing, is known as .... .... . 

a) exposure b) credit c) collateral d) debt 

20 If a company borrows money to fund the major part of an investment, the investment is said to be highly ... .... . . 

a) risky b) leveraged c) subsidised d) costly 
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II Use words and phrases from Units 10-18 to complete these sentences. 

1 Even large companies are becoming concerned about 5" .• .. ... . • They want to reduce the negative impact of their 
activities on the environment. 

2 Environmental issues can now be f.. .... .. e ........ in the normal reporting processes of a company. 

3 Something which changes the decision-making process in a company is said to have a 5" •••••••• impact on it. 

4 Sustainability is now used in many companies as a business p ..... .. . drive r. 

5 Investing simply in order to make a quick profit on a rising stock is described as engaging in price 5" ••••••••• 

6 Environmentally conscious companies use a sustainable 5" ••••• •. • chain. 

7 Large companies which invest large amounts of money in shares are i ... ..... investors. 

8 Companies have to make certain items of information public by law. This is known as a corporate d .... ... . 
requirement. 

9 When the value of a person's shares no longer provides enough equity to cover a percentage of the money 
they have borrowed from the share broker to buy them, the broker will put out a m ........ call, requiring 
additional funds from the borrower, forcing the automatic sale of some shares. 

10 The official bank of a country, which is responsible for producing banknotes, making money available and 
keeping the count ry's supply of gold, is known as its c .. .. .... bank. 

11 A mortgage granted to a borrower whose credit history is not sufficient to obtain a conventional mortgage is 
known as a 5" •• . ••••• mortgage. 

12 When a company that is bankrupt is put under the control of an individual by the courts, it is said to be in 
r .. .. .. ... 

13 In an economic downturn, the number of cases of f. .... ... activity on the part of companies is expected to rise, 
as they try to deceive investors and creditors. 

14 The amounts of money which savers put in banks are known as retail d .... .... . 
15 A period of time when an economy is doing badly and business decreases is known as a r ... ... .. . 

16 A charge, claim or complaint against a person or company which is made in a court of law by a person or 
company is a 1.. ...... . 

17 An official instruction given to a person or organisation by a bank, allowing them to do something is called a 
b ........ m . . . ... .. . 

18 The official right and power to make decisions over something is known as j .. .. .... . 
19 If, according to the auditors, a company's directors say things which are not true in the financial accounts, the 

auditors refer to it as a m ........ . 

20 Significant differences between a company's true position and the picture that the directors give are known as 
m ... . .. . . , ... . ... . . 

m Choose the best word or phrase to complete each of these sentences. 

1 Corporate social .. ... ... traditionally had its own separate section in the annual financial report of large 
companies. 

a) reliability b) reactivity c) responsibility d) reminder 

2 The Prince of Wales's Sustainability project introduced the concept of a corporate reporting ..... ... into 
companies' accounting systems which incorporated sustainability. 

a) procedure b) system c) process d) framework 
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3 A company which is registered on a stock exchange is known as a ... ... .. company. 

a) listed b) registered c) liability d) labelled 

4 Before making an investment, it is wise to make a thorough investment .... .... . 

a) research b) test c) study d) analysis 

5 Investment which takes the environment and society into consideration is called .. . .. ... investment. 

a) sensitive b) stable c) substantial d) sustainable 

6 An investor who does not hold the main part of a company's shares is called a ... .. .. . investor. 

a) small b) minor c) minority d) insignificant 

7 When a person or company borrows money and offers shares they own as collateral in case 
they cannot repay the loan, they ... ..... their shares to the money lender. 

a) promise b) agree c) pledge d) securitise 

8 An independent agency that calculates the risk of investing in a company and gives it a rating 
based on this is called a(n) ........ rating agency. 

a) investment b) company c) industrial d) credit 

9 A limited company whose shares are freely sold and traded, with a minimum share capital of 
£50,000 in the UK, is called a ........ limited company. 

a) public b) private c) parent d) property 

10 When a company in financial difficulty is reorganised by an outside specialist with the aim of 
continuing some of its activities, this is known as ........ . 

a) reorganisation b) liquidation c) administration d) bankruptcy 

11 When a company stops operating because of financial difficulty and its assets are sold to pay its debts, 
this is called ........ . 

a) liquidity b) bankruptcy c) liquidation d) closure 

12 When banks borrow money in order to lend to customers, they obtain .. . .. ... funding. 

a) credit b) retail c) wholesale d) lent 

13 A situation in which there is a short supply of money to lend to businesses and consumers 
is known as a credit.. ...... . 

a) 1055 b) shortage c) lack d) crunch 

14 A time when business activity increases rapidly is an economic .... .... . 

a) boom b) peak c) cycle d) bust 

15 When a firm of auditors agrees that a company's accounts are true and fair, they sign them ........ . 

a) out b) over c) away d) off 

16 This is called giving it their ................ approval. 

a) green light b) good concern c) going concern d) green concern 

17 If the auditors are dissatisfied with a company's accounts, they give an ........ opinion. 

a) audit b) average c) adverse d) awful 

18 Auditors believe that they should not have complete liability in the event of failure of a client company due to 
fraud or negligence. They feel that ... ..... limitation of their liability is fairer. 

a) partial b) proportional c) part d) plain 

19 The financial accounts of a group of companies is called the ........ accounts. 

a) company b) corporate c) complete d) consolidated 

20 Auditors cannot look at every number in a company's accounts. Instead, they inspect a sample of figures. 
This is known as examining the company's accounts on a ........ basis. 

a) trial b) test c) true d) total 
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Reading 
B 1 F (Most accountants work in·house for companies or organisations in the private, public or voluntary sectors. (lines 5-7)) 

2 T ( ... such as auditing, taxation, insolvency or forensic accounting. (li nes 10-12)) 
3 F C .. global accounting practices serving global clients ... (lines 14-16)) 
4 T C .. accountancy training naturally tends to occur at a national level. (lines 23-25)) 
5 F (But accountancy training is not just about the initial qualification. (lines 39-40)) 
6 F C .. including continuing professional education and lifelong learning. (lines 45-46)) 
7 T (Business and relationship skills have huge financial implications. (lines 59-61), '/fyou get training right, it can 

make a significant difference to competitive advantage ... ' (lines 80-82)) 
IlJ 1 a competitive advantage (lines 51-52) 

2 Proper training, experience and professional standards (lines 3-4) 
3 Because taxation is a national issue (lines 20-23) 
4 As 'the global organisation for the accountancy profession' (lines 32-34) 
5 Strategic and managerial skills (lines 47-52) 
6 Mobility (lines 67-69) 
7 Lack of portability of national qualifications (lines 69-71) 
8 Small or emerging markets that are growing rapidly (lines 84-86) 
9 A common accounting language and set of standards and ethics (lines 92-95) 

10 Inward investment and aid (lines 97-101) 

Vocabulary 
B l d 2 c 3 b 4 a 
IlJ 2 KPMG 3 KPMG 4 PwC 5 PwC 6 PwC 7 PwC 
II 1 insolvency 2 relationship 3 team· management 4 auditing 5 fo rensic 6 employee appraisal 
m l c 2 e 3 f 4 a S b 6 d 
II Contrast 

Despite the existence of global accounting practices serving global clients, the accountancy bodies that oversee 
training are almost entirely domestic ... (lines 14-18) 
Although the widespread adoption of international accounting standards is making training easier, taxation is a 
national issue. (lines 20-23) 
... global training at KPMG concentrates on values, skills and behaviours. However, KPMG's main strategic focus is the 
mobility ... (lines 65-68) 
Similarity 
The current trend is to emphasise strategy and management [ ... Jln this way, at PricewaterhouseCoopers (PwC) , the 
concept of the 'business adviser' ... (lines 47-55) 
This includes skills such as managing teams [ ... J Similarly, global training at KPMG concentrates on ... (li nes 57-66) 

o l b 2 a 3 a 

Reading 
B 1 By developing partnerships with local institutes and an international reputation for the qualifications they offer. (lines 14-18) 

2 It doesn't matter. (lines 25-26) 
3 Language training (lines 39-40) 
4 Finance processes are being outsourced to a variety of countries. (lines 43-47) 
5 International Financial Reporting Standards (lines 53-56) 
6 To help build a stronger economic system (lines 62-63) 
7 Local control (lines 86-87) 

IlJ l Over half (lines 19-22) 
2 The World Bank programme (lines 27-30) 
3 Institute of Cost and Management Accountants of Bangladesh (lines 32-36) 
4 Bangladesh (lines 49-50), Eastern Europe and central Asia (lines 64-65) 
5 Academic, regulatory, government office (lines 56-58) 
6 The building of strong national institutes (lines 77-78) 
7 Chamber of auditors (lines 93-94) 

II 1 local institutes 2 ACCA's 3 Bangladesh's 4 employers 5 International Financia l Reporting Standards 
6 Eastern Europe and Central Asia 



ANSWER KEY 

Vocabulary 
B 1 profession 2 a) bodies 2 b) institutes 3 International Financial Reporting Standards 4 regulator 

5 government official 6 chamber 
III 1 develop 2 development 3 Developing 4 developing 5 developing 
D 1 International Financial Reporting Standards 2 accountancy profession 3 accountancy institutes 

4 chamber of auditors 5 regulators 6 developing 
m I b 2 d 3 a 4 e 5 f 6 c 7 g 
o 1 b 2 b 3 a 4 a 

Reading 
B 1 F ('No one onticipated how big it was going to be!' (lines 1-2» 

2 T ( ... they [e£Os] need to keep up to date ... (lines 17-18) 
3 F (A changeover to IFRS involves far more changes f. .. ] retraining staff and altering data-collection systems f. .. ] 

changing pay policies and adjusting key accounting policies ... (lines 22-27» 
4 F (Secondly, we had to understand how to produce the new style of accounts. (lines 41-43» 
5 F (No two companies go through exactly the same experience ... (lines 65-66» 
6 T (. .. different accounting rules in each country. Some of these were more geared towards tax collection ... (lines 74-77» 

III 1 To take account of(= to pay attention to) is a play on the word accounting. 
2 anomalies in the reported accounts (lines 28-29) 
3 They had to educate the market (investors/analysts) about what the different numbers in their financial statements 

meant. (lines 51-54) 
4 Share price moves of 1 or 2 per cent (lines 56-59) 
5 ... something that was promoted as only a change in bookkeeping ... (lines 61-63) 
6 It was aimed at capital markets (investors) . (lines 77-78) 
7 The larger, more complex ones (lines 80-90) 

Vocabulary 
B 1 a) Chief Executive Officer b) bookkeepers c) Director of External Reporting 

2 financial performance 3 a) reported accounts b) final financial statements 4 key accounting policies 
5 anomalies 6 disclosure requirement 7 capital markets 

III 1 adjustment 2 alter 3 changeover 4 conversion 5 reorientation 6 switch over 
D 1 changeover/switchover 2 alter/ change/adjust 3 key accounting policies 4 Director of External Reporting 

5 reported accounts 6 disclosure requirements 7 anomalies 
m 1 keep up to date with 2 understand 3 retrain 4 alter 5 change 6 adjust 7 produce 8 educate 9 prepare 
o 1 b 2 a 3 a 4 a 

Reading 1 
B 1 T (Total operating income) 

2 T (Interest income, Interest expense, Net interest income) 
3 F (Trading income was $3,274m lower in 2008 than in 2007.) 
4 F (They are deducted from net operating income.) 
5 F (It sold off some French ones.) 
6 T (Tax expense) 
7 T (Basic earning per ordinary share, Diluted earnings per ordinary share) 

Vocabulary 1 
B I b 2 f 3 c 4 a 5 d 6 e 

Reading 2 
B 1 T (Cash and balances at central banks) 

2 T (Customer accounts) 
3 F (Loans and advances to banks were $83,600m lower, and loans and advances 

to customers were $48,680 lower than in 2007 .) 
4 T (Derivatives) 
5 T (Retirement benefit liabilities) 
6 F (Total shareholders' equity was $34,569m lower in 2008 than in 2007.) 
7 T (Goodwill and intangible assets) 
8 T (Total equity and liabilities, Other reserves) 
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Vocabulary 2 
B 1 assets 2 liabilities 3 loans 4 provisions 5 called -up share capital 6 equity 7 minority interests 8 reserves 

Reading 
B 1 F (Pearson met or exceeded its previous guidance for 2008 in all its businesses, the publisher said this week. (lines 1- 3)) 

2 F (. .. a number of 'bearish ' announcements from rival educational, book and newspaper companies. (lines 4-7)) 
3 F ( ... rival educational, book and newspaper companies. (lines 5-7)) 
4 T (The owner of the Financial Times ... (lines 7- 8)) 
5 T (Some of our markets will be tough this year ... (lines 18- 19)) 
6 T (Simon Baker f. .. J commented, 'It is good news, but there are some question marks [ .. . J people are generally going to be 

cautious about assuming all that will continue.' Alex de Groote f. .. J stated 'There are certainly no new horror stories, but I 
remain concerned about exposure to the education market in the US. (lines 52-65)) 

7 T ([Pearson's higher education businessJ has benefited from a contracting job market, which has encouraged more people to 
invest in continuing education rather than looking for employment. (lines 69- 73)) 

Il 1 51p (line 13) 2 625p (line 28) 3 10-15% (line 35) 4 The strength of the dollar and a lower tax rate (lines 40-43) 
5 Poor Christmas book sales and the impact of weak adverti sing market (lines 45-51) 6 20 per cent (line 77) 
7 FT Publishing (lines 80-84) 8 Penguin Group UK (l ines 86-91) 

Vocabulary 
B 1 bearish 

2 1 growth 2 contracting 3 strength 4 weakness 
Il 1 around 2 about 3 approximately 4 slightly more than 
II 1 guidance 2 trading update 3 resilience 4 late-cycle 5 counter-cyclical 
m 1 alb ii 2 c iv 3 d i 4 b/ a iii 
D 1 1 expected 2 could 3 will 4 might 

2 1 could 2 might 3 expected 4 will 
D 1 trading update; met 2 counter-cyclical; offset 3 growing 4 could; expected 

5 around/about/approximately; slightly more than 

Reading 
B 1 T ( ... the relaxing of fair-value accounting standards in late 2008 ... (lines 2-4) 

2 T (European banks' accounting practices deteriorated as a result f. .. J according to Sir David Tweedie ... (lines 1- 4)) 
3 F (He warned that any further interfering in accounting rules by politicians would risk destroying the long-running project 

towards developing a single global set of accounting rules. (lines 10-14)) 
4 T (The change helped troubled European banks reclassify some of their assets and avoid a hit to their earnings. (lines 15- 17)) 
5 F ( ... the original 'fair-value'system ... (line 48)) 
6 F ( ... as markets plunged in 2008 ... (lines S0-S1)) 
7 T (Sir David argued that it would be better if regulators changed the way they used a bank's accounts to calculate its 

capital needs. (l ines 79-82)) 
Il 1 The IASB (International Accounting Standards Board) (l ines S-6) 

2 The European Commission (lines 6-9) 
3 More than € l13bn (lines 17-19) 
4 More than €3bn (lines 19-21) 
5 The US (lines 31-36) 
6 Disclose amortised cost valuations (lines 4S-47) 
7 That fair-value accounting was pro-cyclical because it helped to exaggerate the impact of a downturn and that their capital 

reserves were reduced because they had to report losses on assets which they continued to hold and had no intention of selling. 
(lines 64-72) 

II 1 the banks' 2 the banks 3 the assets 4 the assets 5 the banks' 6 a ban k's 

Vocabulary 
B 1 b i 2 a ii 
Il 1 adjustment 2 sh ift 3 assessment 4 watchdogs 5 capital needs 
II 1 deteriorated 2 troubled 3 market volatility 4 reduced market value 5 disclose 6 write down 7 plunged 8 downturn 
m 1 amortised cost 2 Watchdogs 3 plunge 4 market volatility 5 capital needs 6 write down 
o 1 b 2 a 3 b 4 a 5 b 6 a 7 a 8 a 
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Reading 
EI 1 Chinese regulatory reform, economic growth and entry to the World Trade Organisation (paragraph A) 

2 Chemicals and automotive (paragraph B) 

3 Outward (paragraph C) 

4 Raw materials (paragraph E), global brands (paragraph F), skills (paragraph G) 

S Political opposition (paragraph F) 
6 (Investment) banking (paragraph G) 

7 These terms refer to merger and acquisition activity. 

Il 1 T (China has become a key arena for global investment banks, keen to advise dynamic Chinese companies on mainland 

expansion opportunities. (lines 9-13» 

2 T (Secondly, in sectors such as retail, existing Chinese companies are generally very small scale. This tends to make 

them less attractive to large foreign multinationals ... (lines 34-39» 

3 T (China needed to sustain its breakneck economic growth, so it invested heavily in overseas iron ore, steel and coal 

mines. (lines 43-46» 

4 F (In the future, private Chinese companies are likely to go for global brands ... (lines 52-54» 

S T C .. relocating production to lower-cost mainland factories ... (lines 54-55) 

6 F (Today, China has a high level of liquidity ... (lines 64-65» 

7 T ( ... whereas several years ago, Chinese lenders were largely broke. (lines 67-69» 

8 T (At that time, Beijing permitted foreign investors to spend a combined $20bn to acquire stakes in domestic lenders in 

return for help to improve risk management. (lines 69-73» 

II 1 China's 2 investment banks advising Chinese companies on their overseas mergers-and-acquisitions strategy 

3 Lenovo 4 several years ago S China 6 domestic M&A 

Vocabulary 
EI 1 b 2 a 3 e 4 f Sd 6 c 

Il l d 2 e 3 h 4 f Sg 6 a 7 b 8 i 9 C 

II 1 investment bank 2 merger 3 acquisition 4 inbound S entrepreneur 6 outbound 

m 1 mergers; acquisitions 2 global brands 3 Corporate financiers 4 risk-management S Regulatory reform 

6 foreign investment 7 scale 8 broke 9 hostile bid 

D 1 up; for 2 in 3 to 4 on Sin 6 out; to 

Reading 

EI l b 2 b 3 c 4 b 
1l 1E 2 A 3 D 4 C S B 
II 1 T (Debt finance, such as a bank loan, is generally much more readily available [ ... J is lower ... (lines 7-14» 

2 T ( ... the business in question already exists, and its trading history can be analysed. (lines 15-17) 
3 F (Although these companies are still put in the high-risk category, ... (lines 30-32» 
4 F (The return they ask for mainly depends on the amount of risk the investment presents: the greater the risk, 

the greater the required reward. (lines 42-46» 
S F (This shows the return in terms of the annual percentage of return the investor is likely to get over the lifetime 

of the investment. (lines 48-51» 
6 F (They know that most of the companies will fail completely, some will succeed, but only a few will be very 

successful. (lines 60-63» 

Vocabulary 
EI 1 a) company b) entrepreneur c) capital 

2 a) people b) technical c) market 
3 a) debt finance b) investment capital 

Il 1 high-risk 2 management buyout 3 fast-growth 4 innovation company 5 internal rate of return 
6 business plan 7 portfolio of investments 8 high return 

II 1 investor 2 return 3 venture 4 1RR S fund 6 fail 7 worth 
m 1 a 2 b 3 a 4 a Sa 
D 1 start-up; investments 2 internal rate; return 3 cover 4 start-up companies; magnitude 

S business plan; investment 6 fast-growth curve 7 worth 8 high return 
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